Alabama License Law: License Appearance

What does a license actually look like?

Before we learn about the different aspects
about the status of a license, let’s take a
close look at the license certificate.

Aside from introducing you to the license
itself, this will help you understand what fees
are paid when certain changes are made that
affect the appearance of the license.
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AMY ADAMS

Salesperson License

EXPIRES
09/30/2020

Issued 08/26/2016
License 000108333-0

Expires {
Certifical

READY REALTY GROUP, LLC

555 CARMICHAEL WAY
ANYTOWN, AL 36126

Company Registration 0001258746

This License Shall Terminate Whenever Above Licensee Fails To Comply
With Any Portion Of The Alabama Real Estate Licensing Law.

Alabama Real Estate Commission
P g
Tatsicia STnirson

Executive Director

Alabama License Law: License Appearance

The Company License

The Company license contains:
= Company nhame

= Expiration date

= Company office address

= Qualifying Broker’s name
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READY REALTY GROUP, LLC

Company License

EXPIRES
09/30/2020

Issued 08/26/2016
License 000123456-0

Expires 09/30/2020
Certification 035422R2016832

READY REALTY GROUP, LLC

555 CARMICHAEL WAY
ANYTOWN, AL 36126

0001258746
Earl Martin

Company Registration
Company Qualifying Broker

This License Shall Terminate Whenever Above Licensee Fails To Comply
With Any Portion Of The Alabama Real Estate Licensing Law

Alabama Real Estate Commission

%/M'ﬁm »n% orsor

Executive Director




Alabama License Law: License Appearance

The Broker License

The Broker license contains:
= Broker’s name

= Expiration date

= Company’s name

= Company’s office address

Did you notice what is NOT on the
Broker license?

= Broker’s personal address

= |t does not specify qualifying or
associate broker
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EARL MARTIN

Broker License

EXPIRES
09/30/2020

Issued 08/26/2016
License 000123456-0

Expires 09/30/2020
Certification 035422R2016832

READY REALTY GROUP, LLC

555 CARMICHAEL WAY
ANYTOWN, AL 36126

Company Registration 0001258746

This License Shall Terminate Whenever Above Licensee Fails To Comply
WiIth Any Portion Of The Alabama Real Estate Licensing Law

Alabama Real Estate Commission
7, oY
/é'///{(za c,‘/%ﬂéZJQ}Z

Executive Director

Alabama License Law: License Appearance

The Salesperson License

The Salesperson license contains:
= Salesperson’s name

= Expiration date

= Company’s name

= Company’s office address

Did you notice what is NOT on the
Salesperson license?

= Qualifying Broker’s name

= Salesperson’s personal address
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CONNECT. AND EDUCATE

AMY ADAMS
Salesperson License

EXPIRES
09/30/2020

Issued 08/26/2016
License 000108333-0

Expires 09/30/2020
Certification 035422R2016832

READY REALTY GROUP, LLC

555 CARMICHAEL WAY
ANYTOWN, AL 36126

Company Registration 0001258746

This License Shall Terminate Whenever Above Licensee Fails To Comply
WiIth Any Portion Of The Alabama Real Estate Licensing Law

Alabama Real Estate Commission
7, oY
/é'///{(za c,‘/%ﬂéZJQ}Z

Executive Director




Alabama License Law: License Appearance

The Temporary Salesperson License

DEWAYNE JOHNSON

The Temporary Salesperson license
Temporary Salesperson License

contains:
= Salesperson’s name 1522':'20550
= Expiration date
p Issued 08/26/2016 Expires 09/30/2020
License 000121555-0 Certification 035422R2016832

= Company’s name
READY REALTY GROUP, LLC

= Company’s office address 555 CARMICHAEL WAY
ANYTOWN, AL 36126

Did you notice what is NOT on the

Company Registration 0001258746
Salesperson license?
H H 1 This License Shall Terminate Whenever Above Licensee Fails To Comply
. Qu a I Ifyl ng B ro ke r S n a m e With Any Portion Of The Alabama Real Estate Licensing Law

Alabama Real Estate Commission

%/ e J/\W rdore

Executive Director

= Salesperson’s personal address
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Alabama License Law: License Appearance _

This is the end of the current unit.
Please proceed to the next unit.
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Alabama License Law: Transferring a License m

Transferring a License & C @ arecalabamagov/arec/ h*d

Transferring a salesperson, broker —
or company license requires CIMMISSTON
specific steps and notifications.

Keep in mind that the law was written
“B.1.” - before internet!

So, according to the law, all notices (T Cic oy ots ozt
must be submitted “in writing,” but in ' %

the real world, licensees are able to
make these changes on-line via the tog n for all ofyour Commission Online Sendc=s . gl
Alabama Real Estate Commission’s

On-Line Services portal called CMAP.
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Alabama License Law: Transferring a License m

How does a licensee change qualifying brokers?

First, the licensee gives written notice to the Commission that he wishes to be inactive.
While the licensee’s goal is to switch to a new broker, the license can’t be transferred
from the old broker directly to the new broker. It must be transferred to the
Commission first and then sent to the new broker, thus the step to become inactive.

Next, the licensee sends a copy of the written notice to old qualifying broker. At this
point, the old broker “returns” the license to the Commission and the license is placed
on inactive status.

Lastly, the new qualifying broker sends two things to the Commission: a statement
assuming liability for licensee and a request for the transfer of the licensee’s license to
his brokerage. This request will convert the licensee’s license from inactive to active.
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Alabama License Law: Transferring a License

How does a licensee change qualifying brokers?

(S

)

a: A

WRTITTEN
NOTICE

Ay Adamas

RESIDENTIAL &FCOMMERICAL SALES ¥
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Alabama License Law: Transferring a License

How does a qualifying broker “fire” a licensee?
= The qualifying broker gives written notice to the licensee;

= The qualifying broker gives written notice to the
Commission; and

= The qualifying broker “returns” licensee’s license back to
the Commission, at which point the licensee become
inactive.

So, since the salesperson or associate broker is now inactive,
what does he need to do immediately if he wishes to
continue practicing real estate?

That’s right! Find a new qualifying broker!

© 2020 ABA Enterprises, LLC | All Rights Reserved

o

Ak




Alabama License Law: Transferring a License m

How does a company “fire” a licensee? 6 )
A

= The company notifies the Commission in writing;

= The company notifies broker/salesperson in writing; and

= The company returns the broker’s or salesperson’s ‘ ¢ A

license to the Commission, at which point the license Em 2@4@
TRESIDENTIAL BFCOMMERICAL SALES ¢

become inactive.
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Alabama License Law: Transferring a License m

How does a qualifying broker “quit” being the qualifying 6 )
broker a company? AW

= The qualifying broker gives written

notice to the company; and ‘ ¢ A
= The qualifying broker gives written Em 2@4@
T RESIDENTIAL BFCOMMERICAL SALES ¢

notice to the Commission.
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Alabama License Law: Transferring a License

IS a fee charged for license changes?

Whether or not a fee is charged for a license change

depends on the type of change.

FEE CHARGED:

A $25.00 fee per license is charged for any change
that affects the appearance of the license.

= Change of personal name

= Change of company name

= Change of qualifying broker by a company

= Change of company’s address
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AMY ADAMS

Salesperson License

EXPIRES
09/30/2020

License 000108333-0 Certification 035422R2016832
READY REALTY GROUP, LLC

555 CARMICHAEL WAY
ANYTOWN, AL 36126

Company Registration 0001258746

This Licens
i

Alabama License Law: Transferring a License

NO FEE CHARGED:

NO fee is charged for any changes that will
not affect the appearance of a license:

= Change of personal address

» Change of personal phone number

= Change of company phone number

= Change of company website
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AMY ADAMS

Salesperson License

EXPIRES
09/30/2020

License 000108333-0 Certfication 035422R2016832
READY REALTY GROUP, LLC

555 CARMICHAEL WAY
ANYTOWN, AL 36126

Company Registration 0001258746




Alabama License Law: Transferring a License m

Licensee Change of Address Deadlines

If a licensee changes his business or residential address, the licensee must notify
the Commission in writing within a specific deadline.

A< piimn If the licensee lives inside the state
Ay ADAWS of Alabama:
Ssespersoncenze Within 30 days of the change

EXPIRES
0913012020

If the licensee lives outside the state
of Alabama: ,
Within 10 days of the change 6 7 8 9 m o1

Alabama ;
B Out of state i (B

20 21 22 23 | 24 25 26

27 2 29 30

8
9

© 2020 ABA Enterprises, LLC | All Rights Reserved

Alabama License Law: Broker Licenses _

This is the end of the current unit.
Please proceed to the next unit.
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Alabama License Law: Renewing a License m

License Renewal Deadlines

Every active and inactive real estate license (salespersons, brokers and real estate
companies) is renewed every two years on the even numbered years.

There are two important deadlines for license renewal: m

First renewal deadline:
August 315 of the even-numbered years

Final renewal deadline:
September 30t of the even-numbered years 1S ey 0 | 2| 22
6

7 8 9 0 M First Deadline 27 | 28 20

13 12 15 16 17 18 30 31

20 21 22 | 23 | 24 | 25 | 2%

27 28 29 30

Sl Final Deadline

© 2020 ABA Enterprises, LLC | All Rights Reserved 1

Alabama License Law: Renewing a License m

License Renewal Deadlines

* The FIRST license renewal deadline salespezeniRen el m

without penalty is August 31st of the Salesperson License $170
even-numbered years. Licensees should ACRE Fee $15
submit the proper renewal form and pay

Total Salesperson

the appropriate fees by August 31 to Renewal Fee by Aug 31 $185

avoid paying a $150 penalty fee charged

by the Commission. Penalty Fee $150
Total Fee after Aug 31 $335

= The FINAL deadline to renew a license is
September 30th of the even-numbered
years. The licensee will pay the normal
renewal fee, PLUS the $150 penalty fee.
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Alabama License Law: Renewing a License

License Renewal Deadlines

= Alicense period runs from October 1 to September 30th
of the even-numbered years. For example, from October 1,
2018 to September 30, 2020.

= Technically every salesperson, broker and company license
expires at midnight on September 30th of the even
numbered years.

= |f the license is not renewed by September 30th,
it automatically converts to inactive on October 1st,
but luckily there is a 12-month grace period.

= An expired license may be renewed for up to 12 months
after the September 30th deadline.
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20 21 22 23 24 25 26

27 28 20 30

Final Deadline J

Alabama License Law: Renewing a License

License Renewal Deadlines

= [f the license is not renewed within the 12-month grace
period, then the license will lapse (which means it will
end permanently!)

= When a license has lapsed, the entire licensing process
will need to be repeated from the very start, meaning the
individual must go back to real estate school!

= |f there are special hardship circumstances, the
Commission may allow later renewal upon payment
of all fees and penalties.
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20 21 22 23 24 25 26

27 28 20 30

Final Deadline J




Alabama License Law: Renewing a License

Can a temporary license be renewed?

No, a temporary license cannot be renewed because a
temporary license is only valid for one year.

If a temporary license has not been converted to an original
license within that one-year period, it will expire, and the
licensing process must be repeated beginning with the
salesperson pre-license class.
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DEWAYNE JOHNSON

Temporary Salesperson License

EXPIRES
12/31/2020

Issued 08/26/2016
License 000121555-0

Expires 09/30/2020
Certification 035422R2016832

READY REALTY GROUP, LLC

555 CARMICHAEL WAY
ANYTOWN, AL 36126

Company Registration 0001258746

This License Shall Terminate Wi

Alabama License Law: Renewing a License

Must an inactive license be renewed?

In order to remain valid, yes, an inactive license must be
renewed every two years.

If a licensee does not plan to practice real estate, his license
can remain on inactive status indefinitely as long as it is
regularly renewed.

However, if it is not renewed every two years just like
an active license, then the license is in danger of lapsing
and the licensing process must be repeated beginning
with the salesperson pre-license class.
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AMY ADAMS

Salesperson License

EXPIRES
09/30/2020

Issued 08/26/2016
License 000108333-0

Expires 09/30/2020
Certification 035422R2016832

READY REALTY GROUP, LLC

555 CARMICHAEL WAY
ANYTOWN, AL 36126

Company Registration 0001258746

‘This License Shall Terminate Whenever Above Licensee Fails To Comply
‘With Any Portion Of The Alabama Real Estal g Law




Alabama License Law: Salesperson Licenses

This is the end of the current unit.
Please proceed to the next unit.
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Alabama License Law: Continuing Education

Continuing Education

Continuing Education (CE) are courses that develop an
individual’s knowledge and skills in a specific area of interest
or profession.

For licensees, CE classes revolve around the obligation of
protecting consumers in the real estate transaction, not
furthering his personal knowledge of the real estate business.

Remember, the primary goal of the Commission is to protect
the consumer, not the licensee.
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Alabama License Law: Continuing Education

Continuing Education

To successfully renew an active license, a licensee must:

1 2 3 4 5

* Complete 15 hours of CE by the September 30th sl 7 819 lwlnla

of every even year deadline. 2 72 115 T8 17 [ 2e | 18

= [f the license has not been renewed and the required 0 21 22| 23|24 25 26
CE courses have not been completed by September 30th 7 2w 2 30

.. . . . ("l CE Deadline )
estate activity must cease until the license is properly - E——

renewed.

deadline, the license will become inactive and all real —
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Alabama License Law: Continuing Education

What does the 15-hours of CE consist of?

CE Requirements m

Risk Management: Initial Contact to Accepted Offer*

3

State-approved electives
Elective #1
Elective #2
Elective #3
Elective #4

12

w W w w

Required Total Number of CE Hours

**ALL Licensees are required to take
Risk Management: Initial Contact to Accepted Offer**
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Alabama License Law: Continuing Education

Attendance and Participation Standards of CE

Alabama real estate license law stipulates specific guidelines
and requirements for CE credits:

= A student must be present for 100% of the CE course to
receive credit. He cannot arrive late or leave early.

= Any hours in excess of 15 cannot be accumulated and carried
forward into subsequent renewal periods.

= Alicensee can take a CE course in another state and receive
credit for it in Alabama as long as appropriate documentation
is submitted to the Commission in advance of taking the
course.
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Alabama License Law: Continuing Education

Exemption from Continuing Education Requirements

There are four situations in which a licensee
would be exempt from the CE requirement:

= Completion of the required 30-Hour Salesperson
Post-License course

= Completion of the 60-Hour Broker Pre-License course

= Time served as a member of the state legislature
during each license renewal period

= |f alicensee is both 65 years old prior to October 1, 2000
and has held a real estate license continuously
for 10 years prior

© 2020 ABA Enterprises, LLC | All Rights Reserved 5

Does an inactive licensee need to complete CE before reactivating a license?

Alabama License Law: Inactive Licensees & CE

Yes and no. It depends on how long the license has been inactive.

To reactivate an inactive license that was previously active during
the current license period, a licensee:

= Does not need to take CE to reactivate;
= Pay the appropriate fees and reactive the license ($25);

= Renew as active by August 31th; and

= Complete the CE requirements before the regular renewal
deadline of September 30th.

© 2020 ABA Enterprises, LLC | All Rights Reserved 6




Alabama License Law: Inactive Licensees & CE m

Does an inactive licensee need to complete CE before reactivating a license?

To reactivate an inactive license that has not been active
AT ALL during the current license period, a licensee must:

= Take 15 hours of CE immediately before reactivation;
» Pay the appropriate fees and reactive the license ($25);
= Renew as active by August 31th; and

= Complete another 15 hours of required CE before the
regular renewal deadline of September 30th.
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Alabama License Law: Continuing Education _

This is the end of the current unit.
Please proceed to the next unit.
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Alabama License Law: Other Important License Deadlines

Evidence of Transfer of a License

34-27-34(c)

According to Alabama real estate license law,

“A licensee shall not perform any act for which a license
is required after his or her association with a qualifying
broker has been terminated or changing qualifying
broker until a new active license has been issued.”

© 2020 ABA Enterprises, LLC | All Rights Reserved 1

Alabama License Law: Other Important License Deadlines

Evidence of Transfer of a License

In order to keep conducting business while waiting for the 1
new qualifying broker to receive his license, the following ANV ADANS
app | ies: Salesperson License

EXPIRES
09/30/2020

= Any license being transferred may be mailed by certified
or registered mail with return receipt requested
to AREC, along with their required form(s), license
certificate(s) and fee(s).

= The paid receipt serves as evidence of a new license.
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Alabama License Law: Other Important License Deadlines

Evidence of Transfer of a License

= Effective date of transfer is the date of mailing i
provided all forms and fees were submitted AMY ADAMS
correct |y Salesperson License

EXPIRES
09/30/2020

= Applicants have 10 days after AREC receives
mailing to correct any incorrect forms or fees.

= |f not corrected, the attempted transfer is considered
not complete and the license is placed on inactive
status.
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Alabama License Law: Other Important License Deadlines m

License Renewal Forms

The Commission mails renewal forms prior to August 1 m

SUN MON TUE WED THU FRI SAT

of the final year of each license period to the licensee's 1

place of business if an active or to his residence if 2|5 |4ls

. ti Notice Received

Inactive. 9 10 11 12 13 14 15

= The qualifying broker then is responsible for notifying L\ otice Deadiine ETRES
his licensees of the license renewals. 23 24 25 26 27 28 | 29

= |f the licensee fails to receive a renewal form, the

licensee is responsible for letting the Commission
know that he didn’t received a renewal notice by
August 10 of the even years.
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Alabama License Law: Other Important License Deadlines

This is the end of the current unit.
Please proceed to the next unit.
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